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of good colonial government Is that of
Japan over Formosa; and the successful
development and management of this
primitive, Isolated {island, peopled by
BAVAEAS, B resentful kindred race, and
by Japaness emigranis who would natu-
rally oxpect to disregard the rights of
the conquered, Ia something of an
achievement for a natlion only half a
century old in the modern scheme of so-
clety and government,

Whatever Japan's unfairness or fall-
nre may have been In Corem, mo sim-
llar eauses for criticism have arisen In
Formoss,

" Formosan is an island of wonderful
beauty, fertility and natural wealth,
with an area of about 14.000 mquare
milea The estimated population Is
3.600,000, made up of 130,000 wild
aborigines; 3,328,000 Chinessa and tamed
aborigines, and 142,000 Japanese. For.
mosa became n Japanese colony In 15885
at the close of the war with China.
Poor old Formosa has certainly beesn
baited about from pillar Lo post since
sarllest times. ‘The Portuguese discov-
ered It In 1557 and gave It the name,
asignifying beautiful island. Naturally,
they “took' it, but left It where It was,
468 miles from Hongkong northeast as
the typhoons blow, and 539 miles from
southwestern Japan. That s about all
the interest they had in It until the
Spanish and Dutch “discoversd'" It a few
years Iater. Portugal, for once, kept
out of the squabble and let her Euro-
pean rivals fight to a finlsh, which fight
ended In 1640 In Dutch supmacy.
Chine became master of the island
——————— &
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through ons of those quesr twists of
Chirese fortune. Koxinga, a Chiness
revolutionist, bound to rule somewhors,
declded 1o occupy Formoma on his own
Independent account. He did it succeas-
fully In 1862 and died the next yoar,
But his assoclates dominated the island
for ths next twenty years, until the
strong central government of the Yuan
Dynansty finally brought Formosa under
Chinese control.

Japan Offered Peace,

All of this, and what followed for the
next two hundred years, has a very im-
portant bearing upon Japan's dominlon
over the Island, for China's predecessors
robbed the nativen; and bocause the
laland had cost China so much In effort,
men, money and ahips, the big idea
seemad to be to let loose an ever In-
creasing number of Immigrants with
full lieonss to gather to themselves, from
whomsoever had, all of the real und
personal property desired by the pew
reltlern, Baing better armed, the
Chinese tremendously incransed the mor-
tality among the savages, and these na-
Live people took themselves and thele
hatred of foreignera up Iato the hills
where they could nurse thelr grudge In
salely. Often they Journeyed forth and
collectad a fow heads In retalintion, and
#00n became known to the world as head
hunters,

These savagen are tald by wclentists to
be very closely relaied to the Igorotes
of the Philipping 1«iinde, an! they ure
believed ‘by some 1o have involuntarily
ougruted Lo the nnrthern MWianl frone
&wwon through having been caught In &
typheon or some other overwhelining
foree, just as the Bouth Sea Islanders
migrated to the Hawallan Ielands

80 when Japan took control of the
faland these natives wera suspicious of
all Aslatic forelgners and immediately
prepared Lo wage war upon the newcom-
ers. The hostility of the aborigines wan
naturally encourabed by the Chiness,
who knew the subdjects through long
association and carrled on a persistent
propaganda ameng them.

When thes Japanese took over the lal-
and they offered the savages peaca and
plenty If they would eimply recognize
the new sovereignty and becoms peace-
ful eitizsens of the island, but they met
with the same mistrust which we en-
countered when wa took over the Phil-
ippine Islands. For yeara Japan car-
ried on a sporadie warfire with these
people of the Island and both sides suf-
fered heavy losses. Two measures forced
peace belween the Japaness and the
aborigines ; highly charged electrio fenc-
Ing was stretched about the aborigines’
strongholds und they were effectively
kept within bounds In most cases, but
occasionally the tribes gathered for a
united attack, and then the electrical
protection falled

Dropped Bombas on Head Hunters.

Just & few years ago ths savages gath-
ered for a determined attack upon the
Japanese, who learned of the plan and
sont military aviators over the camps of
the head hunters, who wepe even then
Indulging In war dances and feasts in
anticipation of galning control of the
inland. A few bombs judiciously dropped
among them soon convinced them that
the Japaness were too ppwerful to
Oght longer, and they voluntarily went
to the various police and army stations
and gave up thelr weapona and promised
to be good,

Bince then the Japaness have estab-
llshed schools for the savages, and many
of the savage children are developlng
Into vory desirable and well educated
eltizens. From the day the very young
child enters the Japaness school he In
taught the Japanese language, the Japa-
ness mode of living and Japanesa moth-
ods. He I8 thoroughly Japanized by the
time he leaves the school.

One of tha great problems facing the
Japanese when they entered Formosa
was that of transportation. The rivers
of Formoaa are naturally short becaume
of the cemparative narrowness of the

Island, and they are rocky and ewift
because of Ita mountainous char-
acter, ao that the walerways which

hava meant so much to the Chinese were

1 not avallabla to the Chinese or thelr

fuccemsors In Formosa. As soon ns
Japan assumed control of the Isl-
and the barbor at Keelung, the

northern port and nearest to Japan, was
developed at an expense of some $3,000,-
000, This Is a purely artificlal harbor,
but the Japanese have glven It & mint-
mum depth of twenty-six feet with a
considernbly greater depth In mest parta
of the harbor, ao that the largest trane-
pacific liners Aind it possible to enter at
any time,

Aaflroads Established.

From Keolung stralght south the Jape
aness bullt & maln trunk line termli-
nating at Takao, This gave an adequate
means of transportation for men and
merchandise thes entire length of the
laland ; but the wealth of the new terri-
tory was not even then avallable, so

p tom of territorinl development.

the Japaness naugurated o splendid sys-
Purh
rallwayw, that is, trackage carrying
small platform trucks such as wa use
In factories, pushed or pulled by coollen,
were used as feeders cxtending well in-
Innd and up Into the mountaine. As
the trafMec on these light rallways grew
they were removed and nurrow gauge
steam railways replaced them, and these
push rallways were Ir turn made feed-
era to tho narrow gnuge rallroads. so
that the development of the interlor of
Formosa haer been very rapld under the
Japanese udministration,

Tha leading products of Formosa are,
of course, téa and camphor. Both of
these products are Lrought down from
the hilla over the trams and narrow
gauge roads, and then to Keelung by
the main trunk line. One of the chlef
sources of wealth to the natives In the
camphor., and to ellminate unfalr deal-
Ings by hoth Chiness and Japansse with

the natives, the Government made cam-
phor n monopoly and permits trade with
the natives only throuwgh Goyvernment
barter stores, thus assuring the savage
certaln, though not very generous, com-
pansation for his merchandise and labor.

The population of Formosa is grow-
Ing rapldly and largely through the mi-
gration of & really deslrable class of
Japaness, and the wealth and production

{of the ialand is growing In proportion.

Much of the weaith of Formosa lies In
the hill country, and the agricultural and
mineral production of the lsland Is be-
Ing incrensed na rapldly an s posaible,

The policy of Japan toward Mormoss
has been most liberal and constructive.
No heavy burden of taxation has ever
been Inld upon the people. The chief
causs of trouble with the savages has
been removed through denying tham
sak! and through prohibiting the forelgn
inhabitants to deal with the natives
direct. There I8 a distincet stmosphere
of peace and happiness throughout the
Island, which is thoroughly in harmony
with its isolated position and natural
benuty,

Aunstralian Tin Plate O,

The pMelal representative of ths De-
partment of Trade and Customa of Aus-
tralin in New York announces the receipt
of a cablegram Intlmating that the pro-
hibition upon the importation of tin plate
into Australla has been withdrawn, In
#ao far as tin plate from the United
Riates is concernad the probibltion has
bean In force since Deceamber €, 1914,

[NA'S WEALTH
- MUST BE HAULED

Internal ‘Transportation Sys-
tem Wholly Inadequate to
Coming Demands.

NEEDS® AMERICAN AID

Trade on Great Scale Impossi:
ble Until Raiiroad Facili-
ties Ars Previded.

By ¥F. R, ELDRIDGE,

Chief Far Eaatern Division, Burcau of
Foreign and Domeatic Commerca
Recent observation of the trend of

events in China points to a more de-
veloped conception of the new obliga-
ttons which ehanging ldeals In the Weast
have thrust forward for conslderatlon.
The pre-war forelgn trads of China haw
heen nover, to any degres comparable

with the resources or population of the
great Oriental republic, and the funda-
mental cause of this was lack of Inter-
nal development.

China has practically never had a
chanee to develop, and whether this cir-
cumstance was due to forclgn Interfers
ence or native reluctance Is beslde the
point. ‘The Isrue that must now be
faced Is that a world woefully bereft
of raw materlala must turn very soon
to China and that present Chinete pro-
duction must be so multiplied and made
#u nccesalble that world shortage re-
sulting from the ravages of war can
be met with very little economic read-
justment. On the other hand the goods
that China has demanded of the West
will consequently tend to (ncrease In
volume as the wealth of China and the
purchasing power of the Chinese jo aug-
mented.

Viewed from the standpolint just sug-
gested the business we have done and
are dolng with China Is actually in-
significant, and the important thing |s
to look forward to and plan Intelligently
for ths much greater volume of trade
which such prevision will create. There
are several well defined lines of pre-
paratory activity which can only tend
steadily toward such a goal, and every
Amerlcan business man of broad vision
should he thoroughly famlillar with
them, Perhaps the foremost Is trans-
portation in all its phases

We msy create a strong merchant
marina, establish regular sallings to
Chiness ports and stlll our greatest hope
would be to appropriate from soms other
nation only a share of the limited trade
which comes and goes to and from these
ports and the Interior. Our interest In
China's Inland transportation problem
cannot, therefore, be academic. because
this problem more than any other di-
rectly affects our commerce. But In
addition to this our Interest will become
more and more necessary when plans
for extending China's transportation fa-
cilitles mature, Inasmuch as It s the
United Statea that China must ulti-
mately look for the necessary fAnances.

Broad Policy Demanded.

It is, therefors, within our power to
develop Immoense markets for our goods,
croats new sources of raw material and
sutomatically reap the benefita which
the war has taught us are hound to ac-
crue from financing foreign operntions
on A large scale. That thess operations
are constructive rather than destructive
only adds to the attractiveness of the
proposition. In making & dozen blades
of grass grow In China whera befors
one had difficulty In keeping alive, and
was then eagerly sought for by many.
cooperativa mction will Increase the
share of China's forelgn trade which
gach may have Immeasurably and benent
China to a llks degrea. The day of the
narrow, grasping polley In China (s
over, and untll this is universally realized
nothing of really great moment to the
world can bes accomplished.

That such things could not have been
hoped for unier the old regime in Burope
Is, of course, readily understood, and
the chaotic conditlons in China in the
post have been largely magnified re-
flections of & state of affalrs In the
West that proved i(tself finally Intoler-
able. When It is roallasd that Rus-
sian Influence In China Is no longer of
congequence, that German-Austring
power Is gone and Dritish-French-Amar-
fean aims are unified, the Chinese puz-
tla becomes much simpler. The trouble
In China In the past has been a luck
of unity In sim. Once the aim Is de-
clded upon the accomplishment is com-
paratively simple, but when several sets
of interests are working at random with
no understanding or common alm, the
results are always likely to be exactly
the same &8 those we have witnessed
In China

There ls no adequats descripton of
the new conditions which unified action
would bring about in China. All that
Is possible Is to realize the effects that
adequate transportation. reformed cur-
rency, the abollton of “likin” or inland
barrier taxes, development of mineral
resources, improved methods of silk and
tea culture, and Innumerable other re-
forms quite possible of accomplishment
would produce. The purchasing power
of these four hundred milllon people
is now at the lowest possible point,
'The amount of per capita forelgn trade
ism only $2.50 for China, compared with
Japun's $18, and the United States’ §83
und Australin’s $160. Under such clir-
cumatances the effect on the total trade
due to raising the Individual purchaslng
power hy o few dollars would be enor-
mous and would be shured by wll lu a
position to participate.

China's Enormous Resources,

Not tha least promising feature of
the Chinese outlook is the fact that
China does possess enormous resources
which need only the application of capl-
tal elther for thelr development or to
make them accessible, This means that
once such development is started Chinese
raw materialn will be more than suf.
ficlent to pay "for China's Importa of
manufactured goods and no diMecultisn
In immediate payment will be met. In
this respoct the Chinese marketl offers
soma unique advaniages over the Euro-
pean market und such artificial® bar-
riers am protective tarifts and import
restrictions are unknown.

We have, therefore, come to a point
in our relations with China whers wea
must decide to met constructively and
with foresight or step aside and allow
others with a clearer vision to grasp
the opportunities which are now offered
un. The manufacturer who invests In
Chinese bonds for interfor transporta-
tlon s merely providing a means of
getting his goods to the consumer at a
lower cost and consequently In greater
abundance. Antiquated methods of trans-
portation In China are the most costly
In the world and the effect upon the
ultimate sales ls ulmobt prohibitive, No
merchant would hesitate to buy a motor

truck If it could be proved to him that

his delivery cost would be 8o reduced
that his business would be doubled
thereby, When we buy Chinsse rallroad
bonds or bonds for road bullding or
canal improveinent, we are actually pur-
chasing & means of dellvering the goods
which the interior consumer desires to
purchase.

In substituting In this manner new
trade for old, we are rubbing the
magical lamp which will produce won-
der working resulta. At best we have
been conducting in the past only about

BRITISH BANK OPENS
FOREIGN BRANCHES

Anglo-South American Ex-
tends Facilities to Pern.

Frederick C, Harding, agent in New
York of the Anglo-South American Bank,
Itd., has announced the opening of a
new branch of that Institutiom at Lima,
Peru. This s In eonformamnce with the
policy of the bank to meest fully the
necessity of business for complets bank-
Ing facilities In Bouth Amerlca.

With the opening of the branch In
Peru the Anglo-South American Bank
will have Increassd the number of Its
branches In South Amerlca to twenty-
two. Haeretofore the Interests of the
bank in the Peruvian territory have
beenn cared for through 1its aMilation
with the Banco del Peru y Londres
This new branch, however, mnatarially
augmenta the Impertance of Anglo-SBouth
American service for direct personal
representation for Its customers in that
territory. The old connectlon, howeves,
will be retained.

Norman Btenning, formerly manager
of the Banco del Peru y Londres, who
will be In charge of the branch at Lima,
has had wide experiencs In Peruvian
banking and %business malters. For
many years he wans manager of the Men.
doza branch of the Anglo-South Ameri-
can Bank In Argentina and has long
been prominent in banking and business
affairs in South America. His experience
and knowledge render him thoroughly
famlliar with affairs In that territory.

The manouncement of ths opening of
the branch at Lima follows closaly the
announcement that a branch of the bank
had been eatablished at Valencia, Spain,
The Anglo-South American Dank now
maintaing thirty-one branches in the
most Important commercinal and indus-
trinl ocentres of Europs and South
America.

AMERICAN SYSTEM
OF CABLES URGED

Foreign Trade Council Makes
Effort to Improve Service
Across Pacific.

0. K. Davls, secretury of the National
Foreign Trade Councll, announces that
the council has embarked upon a deter-
mined effort to secure substantial im-
provement of American facilities for
cable and wireless communication across
the Pacific Ocean. This is the first step
In carrying out the recommendation of
the sixth National Forelgn Trade Con-
ventlon, held at Chicago recently, which
declared strongly in favor of the estab-
lishment of American systems of cable

and wireless communication with for-
eign nations as essentinl to the success
of American forelgn trade.

The councll has appointed a epeclal
committes on forelgn communications
which Is taking up the subject energetic-
ally with a view to securing prompt and
affective mclion. This commlties ls com-
posed of E, P. Thomas, presldent United
States Steel Products Company; Howard
E. Cale, director Standard Ol Company
of New York; I . Tinsley, vice-presi-
dént American International! Corpora-
tion; M. A. Oudin, viee-president Inter-
national General Elowotric Company; R
H. Patchin, manager foreign trade de-
partment W. R. Grace & Co,; Frederick
J. Koster, former prealdent San Francls-
co Chamber of Cuommerce, and Willlam
Plgott, president Amerlcan Car and
Foundry Company of BSeattle.

The faal declaration of the sixth Na-
tionnl Forelgn Trade Conventlon called
for the establishment of American =sys-
tams of cable and wireless as a national
trade policy and pointed out that “‘the
world trade for which we are prepared
through Increased productive capacity
and for which we are preparing through
the new merchant marine coan be
bandled only If we have adequats Amer-
fcan facilities for telegraphlic communi-
cation to all forelgm countries''

The convention recommended that this
national trade policy should be carried
into effect first In those places where
present service has proved utterly In-
adequate, as In the case of the single
cible that forms the anly direct com-
munlcation between the United States
and the Orlent. Even before ths out-
break of the European war that cable
wigd overburdened with governmental
and commercial business, =0 that com-
mercinl messages frequently were sub-
Ject to material delay.

The huge Increass of business, both
commercial and governmental, brought
by the war literally swampad the cable
at frequent Intervals, so that there have
been oceanlons when commercinl maos-
sagen were subject to a delay of eight
duys or more. Moreover, that cable Is
old and out of repair and subject to fre-
quent interruption through breakages,
some of these Interruptions having been
several weeaks In duration.

Representatives of the Canlo com-
pany have contended that with the res-
toration of peace and the resumption of
the use of codes, Including private codes,
there would be such & reduction In the
volume of business that the single ex-
Isting line could render adequate ser-
vice., Concerns doing business in thes
Far Eanst have found, howeyer, that this
is not the case, and that messages are
still subject to vexatlous and Injurious

delay. Instances bave alroady been
submitted to the National Forelgn
Trade Council's commitiee where re-

pliea to cables to the Orlent quoting
prices good for ten days have nol besn
recolved within that perlod.

The ratification of peace |8 bound to
bring about a restoration of the fast
cable service from Europe to the Orient,
and American business men feel that the
continuation of the present (nadequate
servies acroes the Pacific aubjects them
to an intolerable handicap.

An informal preliminary meeting of
the Nutional Forelgn ,Trade Council's
committes, held at indla House, devel-
oped u strong feeling that in case ef-
foctive means are not taken by ths exist-
Ing cable concerns to improve communi.
cation facilities azroaw the Facliic, a vig-
orous effort should be madas for the con-
struction of a new cable.

NOT A “HEATHEN CHINEE.”

Ameriean Salesman Makes Astonyg
tshing Discovery.

An American saleamian at work In

the interior of Java labored with a

Chinese buyer using the Malay language.

After somea two hours of selilng effort,
which resulted In securing a4 very satls-
factory order, the merchant nsked the
American In perfect English, “When can
you make dellveries™

*Where did you learn to speak Eng-
Iieh 7" asked the astonished salesman,

“In the States" sald the Chinaman.
1 was graduated at Columbia.™

r -3

10 per cent. of what I8 really a very
small retail trads. With proper invest-
menta we may Increase this small vrade
which China does with the outside
world many times, and in the Increase
not only will our share of the total in-
evitably rige, but the total tralf will
80 multiply In volume that not only our
own pation but many other nations will
ba the galners.
thess will be

China harself, aroused
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INESE 70 HIRE
A COTTON EXPERT

Mill Owners Arrange to Bring
an American to Nanking
University.

3

NEWS FROM THE ORIENT

Germans Fight Deportation
From Australia, Pleading
Marriage Ties.

Speoctal Bervice fo the Far Eaastern
Heotion of Tum SuN.

Bmawomal, July 1.—The Cotton Mill
Owners Assoclation of China and the
Shanghal Cotton Antl-Adulteration As-
sonlation have guaranteed jointly the
sum of Mex $4,000 per annum for three

years for the purpose of securing an
American cotton expart, who will ha at-
tached to the University of Nanking to
work In conjfunction with them In im-
proving cotton culture In China.

The following officers and executlve
committese were elected at the annual
meeting of the American Chamber of
Commerce of China held at the Amerl-
can Club, Shanghal, on Juns 6: Presi-
dent, J. Harold Dollar, Robert Dollar
Company ; vioe-president, W. C. Sprague,
Btandard Oll Company of New York;
treasurer, E. O, Baker, Connell.Broth-
ers Company ; secretary, J. B. Powell.

Executive Committee—H. H. Arnold,
Andersen Meyer & Co.; B O. Bakar,
Connell Brothera Company; J.,Harold
Deollar, Robert Dollar Company; Stew-
art P. Elllott, Grace China Company ; J.
W, Gallagher, United States Steel Prod-
ucts Company; A. R. Hager, Interna-
tional Correspondence Schools; L. Jacob,
China and Java Export Company; J. J.
Kesgan, Gaston, Willlams & Wigmors
W. A. B. Nichols, Fearon Daniel & Co.;
B. Atwood Hobinson, Chinsse-American
Company ; N. T. SBaunders, Carter Macy
& Co.; W. C. Sprague, Standard Ol
Company of New York.

Roports reaching here from various
pections of China Indleate that the Jap-
anese boycott ls spreading. At Canton
a mob on the East Bund made a ban-
fire of Japanese straw hats and in-
sisted on the principal Chinese depart-
ment stores discontinuing the eale of
Japaness goods.

“Dry”™ Campaign in China,

At & meeting of the moral welfarn
division of the China continuation com-
mittee held on Juna 4 It was voled to
begin at once a publlcity campaign In
favor of nationwide prohibition in
China. 1t Is understood that the Amer-
lcan Antl-Saloon Leagus will assist in
financing the enterprise. D. M. Gan-
dicr, representing the Anti-Saloon
Leagus of America, explained his plans
for the campalgn which (s belng con-
ducted in Japan thls summer. He stated
thal ths menace of the liquor Interests
in Japan to China was very real. He
also stated that certaln American liguor
Interests have represantatives in China,
and that there was a possiblilty of
American and Japanese liquor Interests
ocombining for the exploitation of China
The educational campalgn in China will
probably take the form of text boaks
for use In Chinese achools,

America’'s plant research work in
China which was brought to an end
Inst year with the drowning in the
Yangtso of Frank Meyer, United States
Department of Agricultural explorer, is
to be resumed agaln by J. B. Naorton,
another departmental explorer, who has
arrived in Shanghal.

RARBIN=The financialsituation hers
is improving as a result of the prelimin-
ary steps toward the acknowledgment
of the Omsk Government. The Chinesza
merchants are beginning to accept &i-
berian bank notes but atill at a con-
slderable discount.

PEKIN=—On behalf of the British,
American, French, Itallan and Japaness
governments, Sir John Jordan, the dean
of the diplomatic body, has presented to
Prealdent Hsu Shih-Chang at Pekin an
addresa hoping an end would be made
to Chinese internal dificulties: that the
peace conference woilld be resumed and
brought to a successful conclusion as
soon an possible, and, In the mean-
while, that military measures would not
be resumed.

President Hag S8hih-Chang and the
whols Chinese Cabinet have tendered
their res'gnations, and the An Fu Club
Is endeavoring to secure the clection of
Cki-Jul as President. The diplomatic
body at Pekin requested President Hsu
to remain in office

-
Chinese Educator Seised.

Chen To-Hsu, untll recently dean of
tha College of Lettera of the Pakin
Government University, was arrested on
June 12 at the New World, an amuso-
ment resort outside of Chienmen, on
the charge of circulating Incendiary 1it-
erature. The police refuse all Informa-
tion regarding the matter, stating that
It i & purely Chiness case and not the
concern of the forelgn press repressnta-
tives,

The clreular distributed by Mr, Chen
wan Iesued In both Chinese and Engliah.
The document presents five demands to
ba supported by the propls and saya that
If the Government will not yield to the
demands the people should take radical
measures to obialn recognition for them,
The demands are:

That the Governmént shall not sign
any agreement that glves Lo Japan
China's economic rights in Shantung

That Hau Shu-Cheng, Tsao Ju-Lin,
Chang Chung-Hslang. Lu Chung-Yu,
Tuan Chi-Kuen and Wang Hual-Ching
ba disnfinsed from oMce and banished
from Pekin at onoce,

Thut thhe Yamens of the precaution-
ary forces and the Metropolitan gen-
darmerie be abollshed

That the Pao An or cltizens constab-
ulary be forthwith organized, by the
citizens.

That the citizens of China shall have
absolute freedom of speech, publication
and assombly

Germans Cling to Ausiralia,

MELBOURNE=Most of dhe proml-
nent Germans who were domiclled In
Australia before the outbreak of war
are anxious to remiln In the cornmon-
wealth and are using every meana In
their powar to prevent the Government
from deporting themn to thelr native
country. The reasons put forward are
many and varied

Bome of the Internees are married to
Australian giria, while others are anx-
tous to enter Into matrimony with girls
who have remualned true to them while
they have been In the concentration
campa  The latter clalm is llkely to
mest with short shrift, as the authorities
nare determined to prevent as fur as they
can Australlans forming alllances with
the Germans. To conslider these appli-
cations a speclal board comprised of six
magistrates has been formed, Four of
the magistrates come from New South
Wales, while Queens Land and Vietoria
have one representative each Each
magistrate will congtifute a court and
even then the work is expected to take
several weekn to complete,

About 4,000 builders, laborers and
members of allled industries have been

fdle In Melbourne. The master builders
|at Geelnng gave thelr smployees notice

a day wnd &8 & result most of the men

atl last from her commercial lethargy. affected ceascd work
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EUROPE SEEKS

TO REGAIN |

TRADE IN THE FAR EAST

Americans Strongly Intrenched During jWar, but Must
? Work to Hold Market Against !
Experienced Rivals. : |

Bapecinlly Written for Tur Sun by H.
. Julles, Monager Foreign Trade
Department, Nutional Park

Bank,

It s generally recognised that the
Increased development of our Far East-
ern commerce has largely been a result
of the war now ended. Traffio In col-
onlal produce has been monopolized for
many centurles by powerful but rela-
tively small groups of European mer-
chants, who on thes strength of thelr
experience gathered through gensrations
had learned to exploit the Far Eastern
marketa in a masterful manner. As
ecarly as the beginning of the seven-
teenth century Portuguess and Dutch
morchants started to trade In Indla,

When in 1914 the European Govern-
menta had to maobllize their entlre
strength for war purposes the firm grasp
which centres llke London, Marseilles,
Antwerp, Amaterdam and Hamburg had
on the Oriental markets could no longer
be maintained as before, OCerman ac-
tivity practically ceased and n glance
at the wstatistics showing our trade
figures with the Far East during the
years 1913 to 1918, inclusive, will leave
no doubt as to the opportunity which
was suddenly glven our country (o take
advantage of this state of affalrs

It It had not been for the lack of
sxperisnce and tonnage our Progress
might have been even greater. A clear
example Is given by the figures relative
to our trade with the Dutch East Indies,
which Increased within four years from
& yeéarly total of less thun $3,000,000
to over $20,000,090 for exports, while
our Imports from that territory In-
creased In four years from §5,000,000
to §$80,000,000.

Economlically speaking we are to-day
the strongest nation as a rosult of the
war. We have ample capital, unlimited
natural resources and vast energy. Our
experience In foreign marketa has been
necessarily limited, but we mre qulck
to learn. Tha war has helped us
tremendously In establishing prestige
wnd we have started to make u valuable
reputation for ourselves abread, which
will be maintadned most readlly by the
expansion of our forelkin commerce.
Our forelgn policles are not {mperialls-
tie, In fact by our unselfish support
toward the establishment of a new
order of political arrangements we ars
entering the Far East under great ad-
vantages us compared to cur predeces-
sors, who were often suspected of hav-
ing more than economic galn In view.

Urges Direct Selling.

To-day the Orléntil merchants realize
that we offer them the largest consuming
market In the world. Our tire and rub-
ber goods Cactories take about 70 per
cenf. of the world's total rubber produc-
tion. Copra, vegetable olls, tin, tea, cof-
fee, tobacco, spiceg, raw eilks and other
nmtaple products In the Far East find o
constantly Increaslng demand in the
United States. There should be no rea-
non why these products would agaln be
forced to follow Indirect trade channels
via European centres to be resald ‘o us
by European merchants {nstead of com-
ing direct to our porta now that we have
tonnage with which to transport them.

The development s a logical one but
in many casea It will require great <f-
fort to competa with European centres
The process is already evident to-day.

Kuropean markets like London and Amie
ntordum“ are conalderably overbldding our
prices for certaln commodities In the
hope of convincing the Oriental producer
{hat thelr market, after all, Is more
profitabls to sell In. American caplial
invested In agricultural and mining
snterprise throughout the East s negll-
gible as compared to the sums tnvested
by Europs. We shall have to Incroase
our [nvestments so as to prolect our-
selves against undus control_by forelgn
sapital,

Burope has another advantage over us
to-day In having n large number of
spocinlly equipped warehouses and in
possessing exnct knowledge as to the best
way to handle colonlal products, prace
tleally all of which have thalr own pecu~
liarities and demand individual care. We
shall have to &pend conslderable money
In adding to our port facllitiea so ns o0
satisfy the International buyer afrd seller.

It is a hopeful sign that a constantly
Increasing number of Americah commer=
clal representatives are leaving for Far
KEastern reglons in order to acqualnt
themselves with the characteristics and
requirements of our newly established
trade relationn. A thorough under-
standing of thelr walght, currency and
eredit systems |n essentinl. We cannot
grasp these things by reading books, A
study on the ground makes understands
Ing comparatively easy.

Trade Will Grow Steadily.

Our imports from the Orlant will re-
main far In excess of our exports for a
number of years, but the most thickly
popuiated mection of the world will be &
conatantly growing consumer of coriain
of our manufactured products and raw
materiala. Natlve populations are dally
developing more taste for our modern
manufactured goods. The leas ballast
we shall have to put In our outgoing
ships the more profitable our Orlental
trade will be.

Faollities for financing will be more
caslly arranged with evenly balanced
tradd.  Our exporters must not expect
to get paid on cash terms [ ©. b, At-
lantie or Pacific ports, The Oriental
buyer Is accustomed to recelving credit
or nt lanst to maklng payment when re-
celving the goods at the place where he
takes delivery, Fortunately some of our
leading banking institutions are opening
branches throughout the Far Kast
which will be able to supply the Ameris
can merchant with the necessary gulde
?ncs and assistance to solve this prob-
em.

Heretofore they had to rely mainly om
forelgn banking institutions, which nats
urally meant a severe handicap In any
development of our particular [nterests.
While we have history and experience
of others to gulde us, we ahall have to
accomplish In a short time what others
learned to do over a great number of
years, However, we ure assured that
the Orlent is as enger am we are for &
permanent development of thelr trade
with us, Thelr representatives all bring
us the same message and permanent ex-
positlons of Oriental produce are now
being maintained in several places. The
establishment of permanent showrooms
for American articles in the most fm-
portant Eastern ports should be under-
taken by the joint effort of manufactur-
ers, exporters and possibly banks.

If we make a success in the begin-
ning, the opportunity In store for us will
bhe as great as in any other dir-ction
whers we have so far sent our goods.

-

FOREIGNERS MAKE
TROUBLE IN JAPAN

Much Misunderstanding Due
to Ignorant Criticism by
Newcomers.

By MILTON B. M'INTOSH,

Formerly Special Aasistant to the Naval
Altache, Tokio.

A8 I recall the last years spent (o the
Orient, Yokohama with ita
Russo-Holshevik community ; Tokio with
its unemaotional surface and deep under-
current ; Osaka with Its Western com-
mer¢lal atmosphero, Kobe with s
Aslatle “Hog Island” and shipping mil-
llonaires in the background; Seoul with

Ita Corean statesmen settling down Lo
A realization of thelr puart In the pres-
ent and future political Japan; Moukden
with its handful of wvigliant fore'gnera
attending 1o Japan's business . Viadi-
vostock with Its nucleus of an allled mill-
tary garrison; Harbin with lis broken
down Russlan-Chinese conglomeration;
Shanghal with Its ever Increasing nume-
ber of forelgners not wanted elsewh re,
and Anally Pekin with Its topheavy
group of forslgn advisers, afficial and
otherwise, all stand out In my memory
and puss In review

During the war Yokohuma presented a
continuous scene of politlcal and come-
mercinl activity, All persons golng to ar
coming from any point In eastern Asia
nh‘:pped here, Some came on business,
some pleasure and not a few belonged o
secrot departments of various govern-
ments, both allled and enemy

It was In Yokehama where the notorl-
ous Cataray (Humanlan) was arrested
by the Japanese and deported, suspected
of belng a Germuan spy. Here scores of
being a German spy. Hers scorea oy
American draft dodgers wers congre-
gated, bearing all manner of passports
In Yokohnma was p sectlon where lodged
a large group of Russianse whoe had
taken out thelr irst papers in the Unlted
States and who were travelllng with Rus-
tlan (vld Government) passports, These
tellows, having ottempted to reach Hol-
shevikl Russia via Viadivostok and Har-
bin, and finding It Impossible to get
through, were furced to returm, Their
status as Russlans precluded the Amer|-
ean or British Governments granting
them vises Lo return to America | so here
they were trying to prove by thelr first
papers that we should conslder them am
Americans; In somes cases they were of-
fering bribes to our consular ofMclals to
pasa them through.

In the forelgn community of this
unique Japanese city we find the clti.
gens living In forelgn siyle, reading for-
slgh newspapers, eating forvign food,
| thinking foreign thoughts snd passing
forelgn Judgment on things political hap-

pening there; the hotels catering to
| tourists furnishing nothing but forelgn
food; in short, there I8 no effort put

Il'r.u'th by the forelgners to elther study or
| assimilate any of the nuallve thought or
o become even very well acquainted
with the life, politics or splrit of the nn-
itives. 1t is to the dangers attendant
wpen this wnnatural state of resldenca
and the freedom with which our na-
| tlonuls comment on the affalrs of those
1Clrl\-lm,nl peoplen that I wish to Invite
particular notice,

A careful study of the coursa this
system takes a8 manifeated in Just this
one Japanese clty will give a fulr idea
of ita workings. In the Grand Hotel, an
|.\meriran Institution, the guests gather
(in the lobbles and over n few Beotch
highballe or st their aftergoon teus en-

Nat the least amom'c‘llhnt they would nol pay more than 10a | gage In discusslons which seem to al-

ways end Iin a general denunclation of
the Japancss. The hetel, while Amer-

i

jcan In management, has a corps of
bellboys, walters and roomboys, who are
natives. They are obilged to speak Eng-
lish; they naturally understand what I
being sald about thely peopla by the
Britlsh and American guests, and when
their reports are read as they appear
in the Japanese Police Department you
are persuaded to belleve that hera At
least our friends have shown gome ahlle
Ity-—for these reports are voluminous,
and whiles written In Japaness show
their reporters have been painfully
faithful In thelr work.

You at once think something must
be done to pravent all this, that you
must hasten and tell your American
and Britlah friends how they are heape
Ing coals on the fire and embarrassing

mangled |

thelr respective Governments in their
politleal and diplomntie dealings with
these people. Your attompt to do this
I8, however, doomed to worse than fall-
ure, since |t Is next to impossible to
| find any who are willing te think of
hear anything on thils subject unlesa you
heve found some new epithet to hurl
or epecin]l form of Intrigue to impute,
Bo you, too, give it up and walt for an
apportunity to tell your friends ut home
liow those of us travelling or reslding
in the Orlent are continually upsetting
all the good work our State Departmant
has been trying for so long to do, and
yYou wonder whether it will not be poss
gible to have thif thought brought home
5o foreibly that lnws will be enacted
glving tha State Department more Rus
thority to look into and determine the
status of w proposed wraveller In the
Orient,

It Is even suggested that a Lonk of
| fugkestions as to conduct while abroad
| would rot be out of place and pers
| chance might do a great deal toward
| removing this most fruitful source of
perpetual  and  insidlous troubls and
misunderstanding. If the Government
ever assumes & definite foreign poliey
ns aftecting the Orient this, too, should
he made known to the unofMocial repree
sentative,

The reflex aclion of the unfounded
talk of the forelgn inhabitants of the
ir-rlrwlpnl citles of China and Japan s
beine seen just now, and Is persistently
| manifesting (teelf here. In fact, we
|have been fed up on so much of this
| disensed “Far Eastern Roview® typa of
ignorant certiclsm concerning every move
made by Japan In China that to-ds? we
{are Inclined to think It Impossitie for
that country to plain anything for any
omne's good anywhere, and we have
sonked up xo much of the Hiram Joline
|son and Phelan politheal bombast that
| we are roady to go to any lengths rather
than to foin with Japan in her endeavors
'lm bring order out of chaos In the Shan-
tung Peninsula,

Even the Chinese who reflect the
| Western attitude as interpreted by uns
| ofMicial ambassndors from Great HBritaln
and the T'nited States who happen to
| be in Shanghal nre belng deluded by this
| mame Internationnl nulsancs. It is a
| Ehameful fact that we have In this mas
(ner so misrepresented thessa peopds to
{both ocurselves and to thelr brothera lw
{China that they. like we, are groping (£
tthelr own wise stupidity
| The ruline clams In China In not a0
bllafully sincers in its grand stand oper-
ations concerning Japan., This clags un-
rderstandn full well how futlle It would
(be to let us know that underneath all
"this “antl" talk was n perfectly smooth
working Lasis between thempalves and
| Japan. Nothing at this juncture could
{ronvinea (he higheérups In China that
CAmariea would ever countennncs muy-
|thing ke harmony bDetween them; ne,
Indesd,

We must withdraw a few of our trous
ble making publicists from China  and
#et up another order of work—genulue
cooperative work-—embracing the Japa.
nese, and proclaim to the world our hons
est friendshlp for these who have never
neglected an epportunity to prove theirs
to uw, hefore we can expect Chine, whe
wants and needs our assistance in so
many departments. to likewlss make
known her real position,




